HOW STRONG IS BRITAIN ?
extent it is certainly a matter of considerable import-
ance for Great Britain that her industries should be
strong and healthy and that her agricultural production
should not have declined materially. In a time of
national emergency this would make the country
stronger and less dependent, and it also permits the
country to increase its armaments very considerably
without being compelled to reduce its standards of
living to any great extent in consequence. For the
rest, a high level of national income deriving from
domestic production is immaterial to the economic
strength of the country.
The decisive feature of British economic strength is
the other sector of the economic system, that sector
which has to do with foreign countries : the export
trades, the volume of import requirements, the
revenues from shipping, the banks and capital invest-
ments abroad. It depends on these factors whether
the country is to become richer or poorer, whether its
power in the world as a creditor or purchaser is to
become greater or less.
Our investigations have shown us that since the
World War Great Britain's export trades have suffered,
whilst British banking houses no longer earn what they
did, and that although British capital investments
abroad have returned very good revenues in favourable
years, their capital value and their quality are no
longer up to 1913 levels, whilst in recent years their
nominal value has decreased, and will probably con-
tinue to decrease in the future. From all these facts
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